AMENDED IN ASSEMBLY MARCH 26, 2015

CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 1022

Introduced by Assembly Member Obernolte

February 26, 2015

An act to-amend-Seetion-2827-6f repeal and add Section 2861 of,
and to repeal Sections 2862, 2863, 2864, 2865, 2866, 2867, 2867.1,
2867.2, 2867.3, and 2867.4 of, the Public Utilities Code, relating to
energy.

LEGISLATIVE COUNSEL’S DIGEST

AB 1022, as amended, Obernolte. Net-erergy-metering-Solar Water
Heating and Efficiency Act of 2007.

Under existing law, the Public Utilities Commission has regul atory
authority over public utilities, including gas corporations. The Solar
Water Heating and Efficiency Act of 2007 requires the commission, if
it determines that a solar water heating program is cost effective for
ratepayersand in the public interest, to design and implement a program
applicableto the serviceterritories of a gas corporation to achieve the
goal of the Legidature to promote the installation of 200,000 solar
water heating systems, as defined, in homes, businesses, and buildings
or facilities of eligible customer classes, as specified, receiving natural
gas service throughout the state by 2017. The act prohibits funding
from exceeding $250,000,000 for the collective service territories of
all gas corporations over the 10-year life of the program and requires
that the cost of the program be paid through a usage-based surcharge
annually established for each class of gas customers, with specified
exceptions. The act requiresthe gover ning body of each publicly owned
utility providing gas service to retail end-use customers to adopt,
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implement, and finance a solar water heating systemincentive program
that meets certain requirements. Existing law repeal sthese requirements
on August 1, 2018.

This bill would repeal the substantive requirements of the act and
would prohibit any additional moneys from being collected from
ratepayers to fund the act after December 31, 2015. The bill would
require that any loans that are outstanding as of January 1, 2016, that
were made pursuant to the act, continue to be repaid in a manner that
isconsistent with the termsand conditions of theloan agreements, until
repaid in full. The bill would authorize moneys to be dispersed after
January 1, 2016, that were encumbered on or before December 31,
2015, pursuant to the act and would require that all moneys not
encumbered on or before December 31, 2015, that were collected from
ratepayers pursuant to the act and all loan repayments be refunded to
the ratepayers in proportion to the ratepayer classes from which they
were collected.

Under existing law, a violation of the Public Utilities Act or any order,
decision, rule, direction, demand, or requirement of the commission is
acrime.

Because the hill requires action by the commission to implement
certain of its requirements, a violation of these commission orders
would impose a state-mandated |ocal programby creating a new crime.

The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Satutory provisions establish procedures for making that
rei mbur sement.

Thisbill would provide that no reimbursement isrequired by this act

Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: ne-yes.
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The people of the State of California do enact as follows:

SECTION 1. Section 2861 of the Public Utilities Code is
repeal ed.
. inthi iele—the followi I I
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SEC. 2. Section 2861 is added to the Public Utilities Code, to
read:

2861. (a) No additional moneys may be collected from
ratepayers to fund the Solar Water Heating and Efficiency Act of
2007 after December 31, 2015, and no moneys collected from
ratepayerson or before that date shall be dispersed other than as
directed by subdivisions (c) and (d).

(b) All loans made pursuant to the Solar Water Heating and
Efficiency Act of 2007 that are outstanding as of January 1, 2016,
shall continue to berepaid in a manner that is consistent with the
terms and conditions of the |oan agreements, until repaid in full.

(c) Moneys may be dispersed after January 1, 2016, that were
encumbered on or before December 31, 2015, pursuant to the
Solar Water Heating and Efficiency Act of 2007.

(d) All moneys not encumbered on or before December 31,
2015, that were collected fromratepayersand all |oan repayments
made pursuant to the Solar Water Heating and Efficiency Act of
2007 shall be refunded to the ratepayers in proportion to the
ratepayer classes from which they were collected.

SEC. 3. Section 2862 of the Public Utilities Code is repeal ed.
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39 SEC 9 Sectlon 2867 1of the Publ ic UtllltlesCodelsrepealed
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19 SEC. 13. No reimbursement is required by this act pursuant
20 to Section 6 of Article X111 B of the California Constitution because
21 the only costs that may be incurred by a local agency or school
22 district will be incurred because this act creates a new crime or
23 infraction, liminatesa crimeor infraction, or changesthe penalty
24 for a crime or infraction, within the meaning of Section 17556 of
25 the Government Code, or changes the definition of a crime within
26 the meaning of Section 6 of Article XIII B of the California
27 Constitution.

28

29

30 All matter omitted in this version of the bill
31 appears in the bill as introduced in the
32 Assembly, February 26, 2015. (JR11)
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